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E.O. 11652: N/A 
TAGS: ETRD, MTN 

SUBJECT: TPSC RECOMMENDATIONS ON CANADIAN BILATERALS - 
TREATMENT OF CANADIAN MACHINERY TARIFF (4270001) 

REF: (A) STATE 140691 (B) GENEVA 083 11 

1 . WE REGRET CONFUSION OVER THE U.S. REQUEST FOR IMPROVE- 
MENT IN CANADA'S TARIFF OFFER FOR TARIFF LINE 4270001. AS 
WE INDICATED IN REFTEL A, THIS CABLE WILL EXPLAIN AND 
CLARIFY THE REQUEST WE INTEND TO MAKE OF CANADA ON THIS 
TARIFF LINE. 

2. OUR APPROACH TO TARIFF LINE 4270001 IS SPELLED OUT IN 
ANNEX I OF TPSC 78-65 BECAUSE IT CANNOT BE FULLY EXPRESSED 
IN A SINGLE RATE IN A COMPUTER LISTING. 
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3. YOU SHOULD, IN GIVING THE IMPROVEMENT LIST TO THE 
CANADIANS, TELL THEM: 

A. THAT THE RESIDUAL COMPONENT OF 42700, 427000 1-EOO, 

WHICH CARRIES A REQUEST RATE OF 1 PERCENT REPRESENTS AN 
AVERAGE REQUEST RATE ON ALL THE PRODUCTS COVERED IN THE 
RESIDUAL. 
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B. FOR THOSE ITEMS IN THE RESIDUAL WHICH CURRENTLY ENTER 
AT 15 PERCENT OUR REQUEST RATES FROM A FORMULA CUT OF 
OF 9 PERCENT TO ZERO. 


C. FOR THOSE ITEMS IN THE RESIDUAL WHICH ENTER DUTY 
FREE, OUR REQUEST IS A DUTY FREE BINDING. 

4. TO AVOID CONFUSION CONCERNING THE SPECIFICATION OF 
TWO U.S. PROPOSED EX-OUTS TO 7470001, YOU SHOULD INFORM 

THE CANADIANS THAT THE EX-OUT LABELED U02 CONTAINS SPECIFIC 
PRODUCTS WHOSE LIABILITY TO A 15 PERCENT TARIFF IS UN- 
CERTAIN. IF SOME OF THE PRODUCTS IN U02 CURRENTLY CARRY 
A 15 PERCENT DUTY, WE WOULD BE WILLING TO DISCUSS THE 
CONTINUATION OF PROTECTION AT RATES ABOVE ZERO. 

5. FINALLY, YOU SHOULD EMPHASIZE TO THE CANADIANS THAT 
THE SPECIFIC DEGREE OF PROTECTION IS LESS IMPORTANT THAN 
ELIMINATING THE MACHINERY PROGRAM SUBJECT TO THE PROVISO 
THAT NO PRODUCT CURRENTLY ENTERING CANADA DUTY FREE SHALL 
BE DUTIABLE IN THE FUTURE. VANCE 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TARIFF SCHEDULES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE143384 

Document Source: CORE 

Document Unique ID: 00 

Drafter: LAPITTUS/MFD 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780237-0397 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780689/aaaacyyf.tel 

Line Count: 84 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: a5b9e390-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN STR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 140691 , 78 GENEVA 831 1 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2465073 
Secure: OPEN 
Status: NATIVE 

Subject: TPSC RECOMMENDATIONS ON CANADIAN BILATERALS - TREATMENT OF CANADIAN MACHINERY TARIFF (4270001 ) 
TAGS: ETRD, US, CA, MTN 
To: GENEVA USMTN 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/a5b9e390-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



